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February 9, 2012 
 
 

 
My Fellow Michigan Citizens:  
 
Successfully reinventing Michigan demands that we make thoughtful, strategic and long-
term investments in our state that deliver real results for real people. The platform for doing 
so is the fiscal year 2013 budget, which I am proud to recommend for consideration. 
 
This proposal differs significantly from our current-year budget. Last year, our fiscal house 
was still in disarray. Michigan was burdened with a $1.5 billion deficit and little effort had 
been made to pay down its long-term obligations. We were faced with difficult – but 
necessary – decisions that centered on budget cuts and major policy reforms. Working in 
partnership with the Legislature, we enacted a fiscally and structurally sound budget that 
laid the foundation for economic growth and prosperity while protecting our state’s critical 
safety net. 
 
Our work is paying off. Michigan is emerging as a stronger, more vibrant state. This 
recommended budget builds on that foundation for economic growth and job creation.   
 
This proposed 2013 budget strategically invests in priorities such as education, our 
infrastructure, public safety, health and human services environment, and information 
technology while setting aside rainy day reserves and addressing legacy costs. Our focus is 
shifting from major policy reforms to one that is centered on good government and building 
for our future.     
 
This budget again presents a balanced two-year plan that continues responsible 
management of taxpayer dollars. As promised, state spending is tied to measured 
outcomes through the use of performance metrics. We will be monitoring the performance 
metrics routinely throughout the year. This budget is the right balance of funding for the 
priorities and needs of our great state while ensuring that we maintain fiscal responsibility 
and structural balance. I look forward to working in partnership with the members of the 
Michigan House and Senate to enact the fiscal year 2013 budget and continue our state’s 
drive to become a national model of success. 
 
 Sincerely, 
 
  
 
 Rick Snyder 
 Governor 



 

 
 



OVERVIEW

Fiscal Years 2013 and 2014 Executive Budget Recommendation A-1

REINVENTING MICHIGAN -- 
INVESTING IN OUR FUTURE 

Executive Budget Recommendation  
for Fiscal Years 2013 and 2014
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Michigan’s Improving Economy
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revenues, the dark cloud that had been 
hanging over Michigan has given way to 
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“It’s a new day in Michigan.  We’re leaving gridlock 
���������	
	���	�������������	�����������	��	�	�����
structurally balanced budget will let investors 
and job providers know that Michigan’s house is 
	����������������	�����	��������	�����	��������������
economic environment that leads to more jobs for 
Michigan workers.”

 
Governor Rick Snyder, May 19, 2011 
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State’s Supporting Role in Success
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we are now witnessing include:
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“Governor Rick Snyder got Michigan back on the right track with a 
���	���������������������	����	������������	����������������!	���"��������
who differ with parts of his agenda for this year — as was the case 
in 2011 — but he’s right to keep the pressure on for infrastructure 
	���
��������"��������
������������	��������������
����������������
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and there’s less violent crime.”

 
 The Detroit News, January 19, 2012 
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Budget Recommendation in Totality
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Government Services
5%

Jobs
11%

Environment
2%

Health and Human 
Services

45%

Public Safety
6%

Education
31%

Over 75% of total budget devoted to health,
human services and education spending

$Total FY 2013 Ongoing Spending:  $47.6 billion
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Jobs and the Economy
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Education:  K-12 and Beyond

6�
��	
	%�����
��		���
��
����������
�������

������
%��%�	��
������	
�����
��
����	�������


0��������	
�����������
	�	���
����
���
	����
������

��
���
���	
��
�
��	���
����,��	��
	������
��
���

����
%��%���	
	������	
���
���
�������������
���
��

�����
���
&��	
��
���������

H�	
��		���
��������

�
��������
	����
����
������
���������
����	
��

���������
�	
	�%�����
	����	
��
������
����
�	
 
%���
��
��
����������
	�	����
���������
����
 
early childhood education all the way through  
���
���%������
��
��
�������
������
��
 
������
���������



6�
������
���
��	
��	�
���
�������
���
�������
�����
����
0�������
����	
!#	�
��
���
�������
��

�����
�������
%��,%�%��
�)%��������	
���������
��
���
��	�
������
����
����
���
:�������
;�����

���
(��������
�����	���	�
���
��
����	
$E��
��
���
������
����
��
����	
��
������
�����
����

%���������
���
$'��
��
�������
%����������

<����
����
/"
%������
��
	������	
���
%��������
��

��������
���
B;�
��	�
	����	
����
��%��������



���
����	���������
��	
�������
	������
����
���
�����������
����
	����		
��
	�����
	����	
����

������
�
������	
��	�
���
��
���		�

��
����
	���
��������
���
�����%��������
��
������
���

�������
�������
�
���
0�������
8����
��
�����
������

���
%��%�	��
������
�������	
�������

���
���	
�����
��
.!"E�!
��������
��
�����
.'#�!
�������
�	
�������
�����

���	
�	
���������
��

�������
.##/
�������
��
������
B��
�������
���
�����
���������
%������	�



“Read through Snyder’s proposed education 
�������������	�%�������������������������!�
��������"���������	�������#����������������
!�	���	��������������������	�����������	���
who are ready to perform in the workforce.”

 
Dan Calabrese, The Michigan View,  

April 29, 2011 
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Enhanced Best Practices for Education

A �����
��
.!""
�������
�	
��	�������
���
��	�����	

�������
��
��	�
%�������	
���
�������
��1�����


%����������
������	�

���	
��%��	���	
��
������	�
��

.'?
�������
����
�	���
����
!"#!�


8�
���	
������
.#!"
�������
�	
�����������
���

��	�����	
����
����
��
��
	�)
��	�
%�������	�
�����

���I
���
��	�����
%����	��	
�
����F���	
��	������J

���
��	�����
	���	
�	
���
%�����
������
���
������

����
������	J
%������%�����
��
	�����	
��
������J
���

��	�����
�������	
	������
������
��
����
	��&���
����

��
���	�
�����
�
����J
���
��	�����
�����	
����
�����������
B������
9��������
����	�	�
%������%���	

��
�
������
��������
��
�����	
�����
%�	�,	��������
��������
�%%���������	J
��
���
��	�����
�����	

������
��
�������
���������

B
�����
��
.D"
�������
�	
�����������
���
%����������
�������
����	��
��
	������
��������

�������

9����������
�������
�	
���������
��	��
��
	������
������
��
����������	
���
�����	
$,7�

	������
������
��
�������
���
�����	
$,7�
���
������
���
�
����
����
%�����
��
���
��	���
	��&���

����	
���
����
	�����
	������	�

���
��������������
��	�
�������	
.#"
�������
��
���,����
����	
���
���%������
���������

�����	
��
���%
������
����	�����
��	�	
�		�������
����
���	���������
��
	�����
	�����	
������	�

*���

�����
���
������������
	�����
��	�����	
����
��
��������
��
���%���
���
���	�
����	�



���
�����������
������
���
���������
�������	
�������	
�
���
%����������
�������
��	��
��

������
���%������	
��
��	�������
��
����������
.7�/
�������
��
���������
�������	�

���	
$
%������

������	�
�	
��
��
��	��������
��	��
��
�		������
������
���
����������
���%������	
��
��������
 
	����
����	�

���
��������	
��������������
���
������
���������
�	�����	��	
�����
�������
��
.#�'
��������
��

�����
.#�#
�������
�	
�������
�����

6��	����
��
����������
.$?�!
�������
��
	����
�����	����	�
���	

$
%������
�������
������	�
�	
��	��������
�	���
�
���
%����������
�������
��	��
��
����
������	I


���
������
��
���
������
��
�������������
������
���%������	�
���
������
��
�������������

���%������	
��
��������
	����
����	�
���
������
��
�������������
9���
�����
����%����	�
���

���%������
����
�������
��	�������

K����	����	
�����
�
������
&��
��
�������
�������
��	�	
����

����
������
�������
��������

<������
���
���
	������
�����	
���
��������
���
�	
.E7�!
��������



“I believe the Governor’s plan goes a long 
!�����!���������	����������������������������
measurements and accountability that 
Michigan so desperately needs.”

 
Stephen Henderson, Detroit Free Press, 

April 28, 2011 
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Protecting Michigan Residents
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Advancing Health and Human Services; Protecting the Safety Net
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Fiscal Years 2013 and 2014 Executive Budget Recommendation A-7
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Investing in our Infrastructure 
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“Governor Snyder is smart to be taking a 
���������	
�����������!�����#	�������
�������"�	��������!��������!������	�������������
crumbling beneath our feet and wheels.”

 
The Detroit News, October 27, 2011
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Revenue Sharing 
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Good Government and Measuring for Success
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the release of this budget and 

“Snyder is hoping to end once and for all 
the status quo thinking that has continued 
long after local units of government could 
afford to pay for it … More cooperation 
and outright consolidation make sense.”

 
The Flint Journal, August 4, 2011
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Investing in our Business Platforms and Physical Assets
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OVERVIEW

Fiscal Years 2013 and 2014 Executive Budget Recommendation A-11

Fiscal Order Restored
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Legacy Costs No Longer Ignored

Not only has the budget been 
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Successful negotiations with unions 
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not just what is easy but what is right.  Not what is political 
but what is practical.  Not what is partisan but what is 
�	��	������&�	��������
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worked hard to make sure our decisions were rooted in common 
��������&��������������������	�������	�����������'�	��	��������
stymies government from meeting its obligations to citizens.”

 
Governor Rick Snyder, State of the State Address, 

January 18, 2012



OVERVIEW

A-12  ��	�
���	����	��	��������
���	���	������������

��
����
��
!"#!
���
!"#$
����
�1���
#
%������
������	�	�
���
����
���
��
�����
��
�������
��	�

%���

6�
�����
�����
������	
������
��
%������	��%
����
���
	����
��
��	���
���
��������
	���		

%�����
��
���
	����
�������
��
�������
������
����
���
��%�����	�

B	
�
��	���
��
���
����������
���

��%�����	
����
�����
%�����
!"
%������
��
�����
������
%���
%������	
���������
��
8������
!"#!�

��������
���
	����
��
����
����
���
%�����
	������

���	�
�����
��
��
�����
B%���
#�
!"#"
�������
%��

!"
%�������



Deferred Maintenance
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Maintaining Structural Balance; Reserves for a Rainy Day
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decisions about where to invest are viewing the state in a far 
more favorable light...Using today’s surpluses to further reduce 
Michigan’s future obligations is a good investment.”

 
The Detroit News, December 27, 2011
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Fiscal Years 2013 and 2014 Executive Budget Recommendation A-13

External Validation
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budgeting and efforts to grow reserve 
levels in the context of an economy 
beginning to slowly rebound.”
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